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* An allocation hierarchy is relevant in multi output processes (co-products)

Scope here!
Apply multi-
Co-product — > functionality allocation } See proposal next page
/ hierarchy
Waste Criteria: No!
Multiple Process /
Outputs:
Is a “residue” a waste or
aco-product? Apply recycling
o accounting approach } cut-off or shared burden
Waste Criteria: Yes! / (material)
\ Recycle
Waste <
Discard
N SEEL R R AT } polluter pays principle or cut off ...
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e Allocation hierarchy according 1ISO14067,

o Allocation shall be avoided whenever possible!

e Is subdivision of the process possible? D Apply process subdivision!

W Apply system expansion via substitution!

D Apply economic allocation!
W Apply physical allocation!

*  Single output product

e Use economic allocation*!
**  Market prize averaged over three years
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